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+ The companies’ attitude towards renewable and energy efficiency investments and
their position on related national directives;

+ Contemporary conditions and willingness of environmental investments;
+ Small and medium enterprises’ felt expectations from their customers;

+ General assumption of the companies.
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Research background

National Energy and Climate Plan
(NEKT)

Parliamentary Act on Carbon Neutrality 2050

Ambitious emission reduction targets
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Clean Energy for All Europeans

European Union adopted in 2019

Focusing on decarbonisation

Companies have a key role to play,
Policies need to work together with them

Especially in the energy sector




Methodology and sample

REPRESENTATIVE
SAMPLE OF
1007 COMPANIES

0000

RESEARCH DATE

«

42 ETS COMPANIES
ADDED TO THE
SAMPLE
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Regulation is considered 'strict but effective’
Companies show greater ambition to achieve goals by 2050
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the companies O Production O Operation O Value chain
processes management

4




Technological development is considered as € SzazapveG
key to reach the goals

ETS companies in the electricity, construction and agriculture sectors have been the most active in recent years

100%
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64.3%

60%

40%

20%

0%

Ratio of companies who carried out related Ratio of companies who plan to carry out related
developments in the past 5 years developments by 2030
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Perception varies on the most important <> SzazapviG
tools to achieve the climate goals

Non-ETS Companies - Small emitters
(N=1007)

1.4%
15.0%

14.1% 47.3%

22.2%

m Development of renewable energy sources
B Development of energy efficiency
B Development of production processes
m Development of other technology
NA

ETS Companies - Large emitters
(N=42)

16.7%

23.8%

16.7%

42.9%
m Development of renewable energy sources

B Development of energy efficiency
B Development of production processes

m Development of other technology




Companies already have specific action in <> SzazapviG
mind for future development projects

Renewable Energy
sources efficiency
PV, solar Modernization
panels of buildings
. Heating system Machine
Biomass (ETS) 0 development O development

Heat pump Lighting Modernization
system (ETYS) development of production

Other

technology
Electric cars,
vehicles

Production
processes

Machine
replacements

ojole




Pressure from the customers has priority < SzazapviG
More than 60% of the companies have residential end-consumers

Q: Which stakeholder group has the largest influence on your motivation for the green deal?

Non ETS companies - Small emitters (N=1007) ETS companies - Large emitters (N=42)
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Companies expect targeted state support <> SzazapveG
and incentives

t@ State and EU
) subsidies
(+]-] Programmes and {:\) Machine
X]= specific calls development
g Further financial Education,
incentives 'I“' advanced studies
“

Energy efficiency

and consumption




Companies’ awareness and assessment -
Summary

They support the goals

« Especially the ETS and larger
non-ETS companies

Work already began

ETS and large emitters have carried
out developments in recent years
* Growing expectations drive the process
* Development will further accelerate
as the pressure from stakeholders increases
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They identified key
areas for development

Renewable energy sources and
energy efficiency are considered
as the most important tools

They ask for incentives

* They are afraid of rising costs
* Incentives would strengthen motivation
Machine replacement and
building development programs

are expected to be supported

13 |
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Delivering the European Green Deal

Anna lara
Policy officer, European Commission, DG CLIMA, Governance and effort sharing

Szazadveg webinar on companies’ awareness and assessment of the climate goals
31 August 2021




Pathway to climate neutrality
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Delivering the European Green Deal

Interconnected legislative proposals to deliver on the new target and make key sectors fit for 2030.
The package respects a balance between pricing, targets, taxes, standards, and support measures.

 Stronger Emissions Trading » Updated Effort Sharing Regulation < Stricter CO2 standards for cars
System, incl. in aviation » Updated Land Use, Land Use & vans

» Extending emissions trading to Change and Forestry Regulation * New infrastructure for alternative
maritime, road transport, and « Amended Renewable Energy fuels
buildings Directive * ReFuelEU: More sustainable

» Updated Energy Taxation Directive + Amended Energy Efficiency aviation fuels

* New Carbon Border Adjustment Directive * FuelEU: More and cleaner
Mechanism maritime fuel

Support measures

* Promote innovation with revenues and regulations, build solidarity, mitigate impacts for the vulnerable
* Notably through the new Social Climate Fund and enhanced Modernisation Fund and Innovation Fund

European
Commission




Proposed approach to the main pillars of the
climate policy architecture

Effort sharing LULUCF
sectors -310 Mt CO2eq

-40 % vs 2005 ‘ by 2030
for total LULUCF

Current ETS
-61 % vs 2005

power

centralized heat —> Full iee
: road transport, buildings flexibility em|SS|ons|and
energy transformation Y ENERY removals
energy intensive COzeq New ETS <=
Industry [Max 131
S : Mt CO2eq
aviation (intra-EU) agriculture (energy CO2, ov;gsg]Zl-
maritime transport non-CO2),
(intra- and 50% extra- —
: waste (non-CQO2), .
EU, only intra-EU _ IMax 131
covered by EU target) small industry and F-gases, |t

2030]

energy non-CQO2,
other transport

European
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EU funding for the transition INNOVATION FUND

Driving clean innovative technologies towards the market
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First call for €20 billion to invest up to 2030 Avoid emissions and
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Greenhouse gas emissions and targets
In Hungary
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Enargy supply Energy use in manufacturing industries
Industrial processes and product use Transport
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Waste management International aviation

Assessment
National targets and Latest of 2030
. available 2020 2030 ..
contributions ambirion
data
level
Binding target for greenhouse gas
emissions compared to 2005 .
- - =T K
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National target/contribution fi
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Companies’ awareness and
assessment of the climate goals

Szazadvég Group webinar

31.08.2021 ILONA VARI



MOL GROUP

INTEGRATED OIL & GAS COMPANY

UPSTREAM GAS MIDSTREAM

QP
- éhploration II E ? Production I]F_\:-l]

DOWNSTREAM CONSUMER SERVICES

E] Refining A Petrochemicals é[zl Retail @ Mobility

MOL GROUP AT GLANCE

1/\7' USD 6 BN 30+ 25000
Market capitalization Countries of operation Number of employees

120 thousand
/= 47 364 MMboe Barrels of oil equivalent
@ Nationalities Reserves SPE 2P (boe) produced per day

Reserves SPE 2P 356

MMboe

) ~2 000 1 000 000+ 3
H o [

Service Stations P Retail Transacions per day Refineries



THE EUROPEAN CLIMATE LAW CHALLENGE
PRIORITY ROLE OF ENERGY SECTOR IN LOW-CARBON TRANSITION OF THE ECONOMY

GHG EMISSION AND TARGETS OF THE EUROPEAN UNION SINCE 1990

Energy sector and energy use is responsible for 75% of emissions in the EU

6000

5000

4000
o EU CLIMATE LAW
o
S a0 FIT FOR 55
2030: -55%
2000 , NET ZERO
2050 target: -95%
European
Green
1000 Deal

1990 1995 2000 2005 2010 2015 2020 2025 2030 2035 2040 2045 2050

‘ Source: Statista



MOL IS NOT A TRADITIONAL OIL AND GAS COMPANY ANY MORE
TRANSFORMATION LAUNCHED IN 2016 TO BECOME A CHEMICAL AND MOBILITY SERVICE COMPANY

KEY PLAYER IN LOW-CARBON, CIRCULAR ECONOMY OF THE REGION

PMOLGROUP

03 0 %)MOERROW
2016 B ENTER 2021 MDLGFOUD
TOMORROW CONSUMER CONVENIENCE 2030+ Strategy
g‘;‘ N(IE)\lI\JINS(':I%“:;IlE\gY & MOBILITY ACCELERATED LOW-CARBON
AIMING TO S PUBLIC TRANSPORT TRANSITION Red level
PLATFORMS CONSUMER GOODS educing group-leve
I(I;QIN(S:Z?:{I;I(\)/INTO A et Scope 1+2 emissions by
- 30% by 2030
"BEYOND THE FUEL’ EV CHARGING
AGE BIO- & ALTERNATIVE
FUELS SUSTAINABLE
] PROFITABILITY CONSUMER PRODUCT Increase share of EU
LOWVS?rT-lBSCI\é N TOWQ;;)OS 1IEL | Taxonomy aligned CAPEX
RENEWABLE 7 CO-PROCESSING
POWER : GHG to be included into
FUEL-TO-PETCHEM ‘ management incentive
schemes

SUSTAINABLE FU



MOL GROUP IS READY TO DELIVER - PUBLIC & POLITICAL SUPPORT (REGULATION), NEW
TECHNOLOGIES AND RESOURCES NEEDED

MOL GROUP TO SPEND 4,5 BN USD UNTIL 2030 TO SPEED UP TRANSITION TO A SUSTAINABLE CHEMICAL COMPANY

1 BN CAPEX INVESTMENT TO CIRCULAR ECONOMY PROJECTS
{!T-ii

Ltk REFINING AND
CHEMICALS

RENEWABLE
ENERGY

WASTE OTHERS
SERVICE POINTS SHIPPING HOUSEHOLDS INDUSTRY

FEEDSTOCK PRODUCTS
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Carbon Neutrality
A Hungarian Perspective

Csaba Kordsi

Director, Office of the President X 5
& SzazapviG
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Energy Carbon
intensity intensity

Population GDP/capita




Other means for reaching carbon neutrality
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Energy Carbon

Population GDP/capita

intensity w-_intensity

0.1 0.9 X

Y x Z=1/18



Emissions in 2019 & desirable
levels in 2050, (in tonnes)

64.4m

14.9m
13.7m

11.6
m 8.7m 71m
58m
3.4m 2.8m
1.9m 19m 29”” 1.6m
om om .04m. Om [l Om
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